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About the Index Series
The S&P Target Risk Index Series, a member of the S&P Target Allocation Index Family, is 
comprised of four multi-asset class indices, each corresponding to a particular risk level.  Like the 
related S&P Target Date Index Series, the asset class mix is determined once a year through a 
process designed to reflect the overall investment opportunity of the represented markets.  Each 
index is fully investable, and is designed to provide varying levels of exposure to equities and 
fixed income.

Index Methodology

In order to provide efficient, risk sensitive exposure across 

asset classes, the index series makes use of two innovative 

construction approaches. First, Standard & Poor’s derives 

asset class exposure bounds from a survey of large fund 

management companies that offer target risk products. 

Second, the index employs a shortfall, or downside risk control 

framework that offers insight into the potential for negative 

returns over a given holding period. At each rebalancing the 

indices are optimized to maintain high beta with the combined 

stock and bond opportunity set (the market portfolio), subject 

to specific shortfall risk constraints for each risk level. Index 

rebalancing occurs annually on the last business day of 

January, with reference data as of the last business day of 

December the prior year.

The index series includes:

• �The S&P Target Risk Conservative Index which emphasizes 

exposure to fixed income, in order to produce a current 

income stream and avoid excessive volatility of returns. 

Equities are included to protect long-term purchasing power.

• �The S&P Target Risk Moderate Index which provides 

significant exposure to fixed income, while also providing 

increased opportunity for capital growth through equities.

• �The S&P Target Risk Growth Index which offers increased 

exposure to equities, while also using some fixed income 

exposure to diversify risk.

• �The S&P Target Risk Aggressive Index which emphasizes 

exposure to equities, maximizing opportunities for long-term 

capital accumulation. It may include small allocations in 

fixed income to enhance portfolio efficiency.

Index Composition

As of December 31, 2010, the universe of eligible asset 

classes includes:

• �U.S. Large Cap		  • �Core Fixed Income

• �U.S. Mid Cap		  • �Short Term Treasuries

• �U.S. Small Cap		  • �TIPS

• �International Equities	 • �High Yield Corporate Bonds

• �Emerging Markets		  • �U.S. REITs

Price and total return indices are available.  In addition, 

Standard & Poor’s calculates a gross total return series which 

adds back the assumed weighted average expense ratio of the 

ETFs to provide a benchmark return for performance analytics 

purposes that does not account for investment costs, or in 

other words, the return series if the benchmark had been 

comprised of indices rather than ETFs.

Additional information and a detailed index methodology can 

be found on the web site www.indices.standardandpoors.com.
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index-based investment product.
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2010 2015 2020

2025 2030 2035

2040 2045 2050+

Asset Allocation

Asset Class Conservative Moderate Growth Aggressive
U.S. Large 13.3% 17.8% 28.7% 37.9%
U.S. Mid 3.1% 4.1% 11.1% 23.0%
U.S. Small 1.0% 2.1% 5.2% 8.4%
International Equities 2.6% 10.7% 12.3% 16.1%
Emerging Markets 1.0% 2.0% 2.0% 3.1%
U.S. REITs - - - -
Core Fixed Income 25.5% 22.4% 18.2% 5.2%
Short Term Treasuries 31.0% 24.3% 10.1% -
TIPS 17.6% 12.6% 9.4% 4.2%
High Yield Corporate Bonds 4.9% 4.0% 3.0% 2.0%

Tickers Shortfall Risk Efficient Frontier

BLOOMBERGSM

S&P Target Risk Conservative Index
Price Return SPTGCU
Total Return SPTGCUT
Gross TR SPTGCUG

S&P Target Risk Moderate Index
Price Return SPTGMU
Total Return SPTGMUT
Gross TR SPTGMUG

S&P Target Risk Growth Index
Price Return SPTGGU
Total Return SPTGGUT

S&P Target Risk Aggressive Index Index Construction
Price Return SPTGAU
Total Return SPTGAUT
Gross TR SPTGAUG

Source:  Standard & Poor’s.  Data as of May 31, 2011.  Charts and graphs are provided for illustrative purposes.  Past performance is not a guarantee of future results.

Gross TR SPTGGUG
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S&P Target Risk Index SeriesS&P Target Date Index Series

Comprised of four multi-asset class 
indices, each corresponding to a 
particular risk level.
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General Disclaimer 
 
This document does not constitute an offer of services in jurisdictions where Standard & Poor’s Financial Services LLC (“S&P”) or its affiliates do not have the necessary licenses. All 
information provided by S&P is impersonal and not tailored to the needs of any person, entity or group of persons.  S&P receives compensation in connection with licensing its indices to 
third parties.  Any returns or performance provided within are for illustrative purposes only and do not demonstrate actual performance.  Past performance is not a guarantee of future 
investment results. 
 
It is not possible to invest directly in an index.  Exposure to an asset class represented by an index is available through investable instruments based on that index.  S&P and its affiliates 
do not sponsor, endorse, sell, promote or manage any investment fund or other vehicle that is offered by third parties and that seeks to provide an investment return based on the returns 
of any S&P index.  There is no assurance that investment products based on the index will accurately track index performance or provide positive investment returns.  S&P is not an 
investment advisor, and S&P and its affiliates make no representation regarding the advisability of investing in any such investment fund or other vehicle.  A decision to invest in any such 
investment fund or other vehicle should not be made in reliance on any of the statements set forth in this document.  Prospective investors are advised to make an investment in any such 
fund or other vehicle only after carefully considering the risks associated with investing in such funds, as detailed in an offering memorandum or similar document that is prepared by or 
on behalf of the issuer of the investment fund or other vehicle.  Inclusion of a security within an index is not a recommendation by S&P to buy, sell, or hold such security, nor is it 
considered to be investment advice. 
 
The index returns shown do not represent the results of actual trading of investor assets.  Standard & Poor’s maintains the indices and calculates the index levels and performance shown 
or discussed, but does not manage actual assets.  Index returns do not reflect payment of any sales charges or fees an investor would pay to purchase the securities they represent.  The 
imposition of theses fees and charges would cause actual and back-tested performance to be lower than the performance shown.  In a simple example, if an index returned 10% on a US 
$100,000 investment for a 12-month period (or US$ 10,000) and an actual asset-based fee of 1.5% were imposed at the end of the period on the investment plus accrued interest (or 
US$ 1,650), the net return would be 8.35% (or US$ 8,350) for the year.  Over 3 years, an annual 1.5% fee taken at year end with an assumed 10% return per year would result in a 
cumulative gross return of 33.10%, a total fee of US$ 5,375, and a cumulative net return of 27.2% (or US$ 27,200). 
 
S&P does not guarantee the accuracy and/or completeness of any S&P index, any data included therein, or any data from which it is based, and Standard & Poor’s shall have no liability 
for any errors, omissions, or interruptions therein.  S&P makes no warranties, express or implied, as to results to be obtained from use of information provided by S&P, and S&P expressly 
disclaims all warranties of suitability with respect thereto.  While S&P has obtained information believed to be reliable, S&P shall not be liable for any claims or losses of any nature in 
connection with information contained in this document, including but not limited to, lost profits or punitive or consequential damages, even if it is advised of the possibility of same. 
 
S&P keeps certain activities of its business units separate from each other in order to preserve the independence and objectivity of their respective activities.  As a result, certain business 
units of S&P may have information that is not available to other S&P business units.  S&P has established policies and procedures to maintain the confidentiality of non-public information 
received during each analytic process. S&P and its affiliates provide a wide range of services to, or relating to, many organizations, including issuers of securities, investment advisers, 
broker-dealers, investment banks, other financial institutions and financial intermediaries, and accordingly may receive fees or other economic benefits from those organizations, including 
organizations whose securities or services they may recommend, rate, include in model portfolios, evaluate or otherwise address. 
 
Copyright © 2011 by Standard & Poor’s Financial Services LLC, a subsidiary of The McGraw-Hill Companies. All rights reserved.  Redistribution, reproduction and/or photocopying in 
whole or in part is prohibited without written permission. 
 
S&P, S&P INDICES, and STANDARD & POOR’S are registered trademarks of Standard & Poor’s Financial Services LLC. 
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